ETEXT ATTACHMENT

QEMa/2004 1613
May 12, 2004

hrstopher J. Marse
Crampaign Finange Analyst
Reparts Analysis Oivision
Federal Election Sommissian
9595 E Strast, MY,
Washington 0.C. 20465

RE REFAl - April 14, Z0D04

Amendad Augqust 2005 Monthly Report

MEA Fund for Children and Public Education
IFEC Committes 10 # CO000GE51)

Dear Mr. Morse:

This letter responcds to your letter dated April 14, 2004, conceming the

MEA Fund for Children and Public Education s ('MFCPE"] amended August Manthly
Report (7/01-7731/032). Your letter asks for an explanation of why the NFCPE s
ame=nd=d August 2003 Monthly Report shows additional receipts of $94, 493,74,
That explanation followes balowy.

In Agril 2003, MFCPE switched to & new campaign finance detabase and ta new
FEZ reponing software, both provided by cutside vencors.,  These changes
necessitated some changes in MFCPE s procedures for processing members
woluntary contributions. WNFCPE collects & substantial number af woluntary
contrbutions fmom members and their families at HEA s annual Representative
Assembly 'FA" held in early July. At the July 20032 B4, contrbutions 1o
MFCPE from membere and their families were collected in individual contributar
envelopes. Contributors wrote their names, addresses, ocoupations, employers,
and the dabe and amount of their contributions on the autside of a =mall

envelope and placed the contribution insice. The contributiens collected at

the RA were deposited into a separate depository agcoeunt of MFCPE established
for that purpose. At the same time, temporary emplavees enterad the infarmatian
from the individual sortributor envelopes into the new NFCPE campaign fnance
databass.

Faollowing the RA, NEA staff revieswed the contribution data entered at the RA

and found that while most of the information was comrect, 2ome of the infarmatian,
relating to contributions totaling approzimately 5100000, was inaccurate due o
keving emors. NFGPE did not report those contibutions ae July receipts bedause
it did not know wheather the contributions could be treated ag federal contributions
due to the inaccurate data entry.  Instead, NFCPE kept the contributions in a
separate MFCPE holding acsourt and contracted with an established data entry
company to have the contributor envelopes re-keved propery.

Unfortunstely, due to events beyvond MFPZPE s cortrol, the re-keying process took
much lenger than expected. [£was not until December 2003 that NFCPE receved
the results of the re-entered contributor information which wenfied that
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